Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Text 


UNCLASSIFIED 

PAGE 01 STATE 066330 

15 

ORIGIN TRSE-00 

INFO OCT-01 EUR-25 ISO-OO EB-11 AID-20 CEA-02 CIAE-00 

COME-OO EA-11 FRB-02 INR-10 10-14 NEA-10 NSAE-00 

RSC-01 OPIC-12 SP-03 CIEP-02 LAB-06 SIL-01 SWF-02 

OMB-01 NSC-07 SS-20 STR-08 L-03 FEA-02 /174R 

DRAFTED BY TREASURY:RANDERSON 
APPROVED BY EUR/RPE:MHLEVINE 
TREASURY :RKORP 
TREASURY :WMCCAMEY 
TREASURY :RGOODMAN 
FED:BNORWOOD (SUBS) 

EB/IFD/OI A : MKENNED Y (DRAFT) 

EUR/RPE : FKINNELL Y 
COMMERCE:RENSLOW (SUBS) 

060414 

R 022308Z APR 74 
FM SECSTATE WASHDC 
TO USMISSION OECD PARIS 

UNCLAS STATE 066330 

E.O. 11652: N/A 
TAGS: EFIN, OECD, US 

SUBJECT: REMOVAL OF U.S. DEROGATION TO OECD CAPITAL 
MOVEMENTS CODE 

REF: OECD 5300, 6795 

1. REQUEST MISSION INFORM SECRETARIAT OF U.S. DESIRE TO 
REMOVE DEROGATION TO ARTICLE 7(C) OF CMC. SUGGESTED TEXT 
OF LETTER TO SECGEN FOLLOWS: 

2. BEGIN TEXT: I AM PLEASED TO INFORM YOU THAT IN VIEW 

OF USG ANNOUNCEMENT ON JANUARY 29, 1974 THAT TERMINATED THE 
RESTRICTIONS ON FOREIGN DIRECT INVESTMENTS OF U.S. 
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NO LONGER WISH TO INVOKE THE DEROGATION CLAUSE OF 
ARTICLE 7(C) OF THE CODE OF LIBERALIZATION OF CAPITAL 
MOVEMENTS. THE RESTRICTIONS IN QUESTION FORMED PART 
OF A WIDE RANGING BALANCE-OF-PAYMENTS PROGRAM ANNOUNCED 
BY THE UNITED STATES ON JANUARY 1, 1968. THE ORGANIZATION 
WAS NOTIFIED OF THESE MEASURES IN A LETTER TO THE SECRETARY 
GENERAL FROM THE PERMANENT REPRESENTATIVE OF THE UNITED 
STATES. DATED JANUARY 29, 1968. 

3. AT THE SAME TIME AS THE RESTRICTIONS ON FOREIGN DIRECT 
INVESTMENTS WERE LIFTED, OTHER SPECIAL RESTRAINTS ON 
OUTFLOWS FROM THE UNITED STATES WERE ALSO REMOVED. THESE 

SPECIAL RESTRAINTS HAD BEEN INTRODUCED AS TEMPORARY MEA- 
SURES AT VARIOUS TIMES BEGINNING IN 1963. THE U.S. 

BELIEVES THAT THIS ACTION TAKES ON ADDED SIGNIFICANCE IN 
THE CONTEXT OF THE PRESENT SITUATION, IN WHICH THE REMOVAL 
OF IMPEDIMENTS TO CAPITAL FLOWS CAN BE HELPFUL IN ALLEVI- 
ATING BALANCE OF PAYMENTS DIFFICULTIES ASSOCIATED WITH 
THE RISE IN OIL PRICES. 

4. THE OFFICIAL ANNOUNCEMENTS TERMINATING THE UNITED 
STATES FOREIGN DIRECT INVESTMENT RESTRICTIONS, AS THEY 
APPEARED IN THE FEBRUARY 8, 1974, ISSUE OF THE FEDERAL 
REGISTER HAVE PREVIOUSLY BEEN MADE AVAILABLE TO THE 
SECRETARIAT OF THE ORGANIZATION. END TEXT. 

5. FYI: NO POLICY DECISION HAS YET BEEN MADE REGARDING 
THE TERMINATION OF THE EXECUTIVE ORDER WHICH AUTHORIZED 
THE FOREIGN DIRECT INVESTMENT PROGRAM. END FYI. RUSH 
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